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In comments to reporters Aug. 12, US Ambassador in Honduras Crescencio Arcos said that it is
imperative for the administration of President Rafael Callejas to reduce the fiscal deficit through
budget cuts which include reduced military spending. He indicated that such cuts are feasible,
given the elimination of armed conflicts in neighboring countries. The 1991 fiscal deficit was equal
to about 5.5% of GDP, while the target for this year is 3.5% of GDP. Observers indicated that the
US is concerned over a recent announcement that the military budget for 1993 will be increased
rather than reduced. According to Arcos, the economic adjustment measures implemented in March
1990 "have clearly implied sacrifices for the population. But the key is to assure equality, that we
all sacrifice to the same degree, instead of watching the rich get richer and the poor get poorer.
That would lead to big problems." Arcos reiterated that US economic and military aid to Honduras
will continue to drop. "During the next five years," he said, "aid levels will be minimal, and by the
end of the century assistance may be eliminated altogether." According to Arcos, the US and other
donor countries are no longer in a position to provide large sums of development assistance to
poor nations. He said that "it's no longer a question of handing over the fish, but rather of learning
how to fish. The important thing is not how can we best finance development, but how can we
develop." (Source: Agence France-Presse, 08/12/92)
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